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The entire TDC in Economics is spread over six (6) semesters with a total of eight (8) papers. Each paper is divided into five units. Number of classes for each paper will be held as per the 
NEHU Ordinance and that will be equally divided among the Units of each paper. The 

question paper shall be prepared as per University guidelines. Out of 100 marks in each 
paper, 75 will be assessed in end semester exam and 25 will be carried from the sessional 
assessments. There will be two questions from each unit and the students have to answer 
one from each unit. 
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The objective of this paper is to introduce students with fundamentals of micro and macro economics at elementary level. It is common for both the students of Economics honors and elective. 
Paper -I 

Introductory Economic Theory 
Unit -| 

Consumer Behaviour: Concepts of demand and supply, price mechanism and market equilibrium. Elasticity of demand: types, determinants and methods of measurement (point, arc and total outlay methods), relationship between the price elasticity of demand and the slope of the demand curve. Indifference curve analysis of demand: basic assumptions, properties, consumer's equilibrium. 

Suggested Readings: 

Unit - I| 
Production & Cost: Concepts of Production Function, Returns to a Factor, Returns To Scale, Law of 
Variable Proportions; Cost Curves- Short Run and Long Run; Total, Average and Marginal Revenue Curves, Relationship between AR, MR and Price Elasticity. 

Unit- |I 
Market Structure and Factor Pricing: Perfect and Imperfect Competition Markets; Equilibrium of the 
Firm and Industry under Perfect Competition; Equilibrium of the Firm under Monopoly and 
Monopolistic Competition, Meaning and Features of Oligopoly; Ricardian and Modern Theories of 
Rent; Marginal Productivity Theory of Wages; Loanable Funds and Liquidity Theories of Interest; Knight's Theory of Profit. 

Unit- IV 
National Income: Meaning, Concepts and Their Inter-Relationship; Methods of Measuring National Income and Their Limitations; National Income ldentity in a Closed Economy; Circular Flow of 
Income -Two, Three and Four Sector Models; Green Accounting. 

Unit -V 

Output and Employment: Classical theory of employment; Keynesian theory of income and 
employment; the principle of effective demand; consumption and saving function; investment 
multiplier; marginal efficiency of capital; saving and investment: ex post and ex ante (concepts only); 
concept of accelerator. 

Ackley, G. (1976), Macroeconomics: Theory and Policy, Macmillan Publishing Co., New York. 
Koutsoyiannis, A. (1990), Modern Microeconomics. Macmillan, London. 
Lipsey, R. J. and K. A. Chystal (1999), Principles of Economics (9e), Oxford University Press, Oxford. 
Mankiew, N.G. (2007), Principals of Macroeconomics, Thomson Learning Inc., New Delhi. 
Mankiw, N. G. (2007), Economics: Principles and Applications, Cengage Learning, New Delhi. 
Mukherjee, Sampat (1990), Modern Economic Theory, Wiley Eastern Ltd., New Delhi. 
Samuelson, P.A. and W.D. Nordhaus (1998), Economics, Tata McGraw Hill, Nevw Delhi. 
Shapiro, E (1996), Macroeconomic Analysis, GalgotiPublications, New Delhi. 
Stonier, AW. and DC. Hague (1999), A Textbook of Economic Theory, Pearson Education, New Delbi 
Mankiew, N.G. (2007), Principals of Macroeconomics, Thomson Learning Inc., New Delhi. 
Mankiw, N. G. (2007), Economics - Principles and Applications, Cengage Learning, New Delbi 
Samuelson, P.A. and W.D. Nordhaus (1998), Economics, Tata MCGraw Hill, New Delhi 
Shapiro, E (1996), Macroeconomic Analysis, Galgoti Publications, New Delhi. 
Branson, WH (2005), Macroeconomic Theory and Policy, East West Press. 
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In this paper, students will be acquainted with the lndian economic features including agriculture, industry and 
various aspects of economic reforms. Also a specific section is devoted to the understating of economy of 
North-Eastern region of India. 

Paper - I 

INDIAN ECONOMY 

Features of the Indian Economy: India as a Developing Economy; Demographic Features 
Population: Composition, Occupational Distribution, Population Policy: Poverty and Inequality; 
Unemployment; the Changing Structure of the Indian Economy: Pre- and Post-Reform Periods. 

Unit -I 

Agricuture: Agriculture - Trends in Agricultural Production and Productivity; Land Reforms; 
Agricultural Finance and Marketing; Green Revolution; Public Distritbution System; Food Security. 

Suggested Readings: 

Unit- I 

Industry: Industry - Trends in Growth of Indian Industries; Small-Scale Industries: Role, and policy 
measures; FEMA; competition act; Industrial Policy Since 1991. 

Unit-III 

Economic Reforms: Economic Reforms Since 1991: Liberalization, Privatization and Globalization; 
External Sector: Composition and Direction of India's Foreign Trade; Trends in Exports and Imports; 
Balance of Payments Crisis; EXIM policy; Foreign Capital: Aid, FDl and FII, Foreign Trade Policy. 

NEC, Basic Statistics of NER, Various Issues. 

Unit-IV 

Economny of North-Eastern Region: Basic Features: Trends of state GDP and Sector-Wise 
Contribution, Occupational Pattern; Natural Resources: Land, Water and Forest Resources; 
Agriculture: Cropping Pattern; Industry: Importance; Industrial policy of 1997 and 2007; Small-Scale 
Industries, Role of NEC; Tourism: importance, potential and challenges. 

Unit-V 

Alam, K. (ed) (1993), Agricultural Development in North East India: Constraints and Concepts, Deep & 
Deep Publications, New Delhi. 
Bora, S. and M.C. Bora (2005), The Story of Tourism: An Enchanting Journey Through India's North 

East, UBS Publishers & Distributors Pvt. Ltd., Delhi. 

development-dec-2013 

Datt, Ruddar and K.P.M. Sundharam (2012), Indian Economy, S. Chand & Company Ltd., New Delhi. Dhingra, I.C. (2001), The Indian Economy: Environment and Policy, Sultan Chand & Sons, New Delhi Gopalakrishnan, R. (1995), The North East India: Land, Economy and People, Har Anand Pub., Delhi 
Kapila, Uma (ed) (2007), Indian Economy- Performance and Policies, Academic Foundation. Misra and Puri (2012), Indian Economy, Himalaya Publication, New Delhi. 

De, UK and F. Kulirani (2007), Issues on Natural Resource Management with Special Reference to North-East India, Regency Publications, New Delhi. 
D'souza, A. and A.S. Ray (2014), "Structural Transformation in the North-Eastern Region of lndia: Charting out an agriculture-based development policy" Discussion Paper, Centre for International Trade & Development, JNU. http://www.jnu.ac.in/SIS/CITTD/DiscussionPapers/DP04 2014 ndr Sahu, PP. (2012), Employment Situation in North-Eastern Region of India � Recent Trends and Emerging Challenges", NLI Research Studies Series, 096/2012. http://www.vvgnli.org/publication/labour-and-
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Panda, B. (2012), "Growth, Composition and Determinants of Rural Non Farm Employment in North-East India", NLI Research Studies Series, 097/2012. http://www.Vygnli.orglpublications/view/5913. De, U.K. (2012): "Livelihood, Dependence on Forest and its Degradation: Evidence from 
Meghalaya", Environment and Natural Resources Research, 2(3):96-114. 
De, U.K. and Amrita Devi (2010): "Nature Based Tourism, Seasonal Variation and Its Impact on 
Employment and Income: Evidence from Meghalaya", Journal of Environmental Management and 
Tourism, 1(2): 116-131. 
De, U.K. and Amrita Devi (2011): "Valuing Recreational and Conservational Benefits of a Natural 
Tourist Site: Case of Cherrapunjee", Journal of Quantitative Economics, 9(2): 154-172. 
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After introducing with the elementary economics in Paper-1, this paper provides some in-depth understanding 
of Micro and Macro-economic concepts, which are essential for the students of Economics Honours only. 

Paper -V 

ADVANCED ECONOMIC THEORY 

Unit-I 

Consumer Theory: Price effect and income effect; decomposition of price effect (Hicks and Slutsky), 
compensated demand curves; Lancaster's Theory of Consumer's Demand for Attributes; concepts of 
consumer's surplus and Engel's curve; Revealed preference theory. 

Suggested Readings: 

Unit -II 
Theory of Production: Concept and properties of Cobb-Douglas and CES production functions; 
isoquants and isocost lines, producer's equilibrium; elasticity of factor substitution and expansion 
path; Economies of Scale; Concept of producer's surplus. 

Unit-II 
Market Structure and Welfare Economics: Price discrimination under monopoly, meaning of 
monopoly power. Chamberlin's model of monopolistic competition; Oligopoly: Cournot's model and 
kinked demand curve theory. Classical welfare economics; Pareto optimality; Compensation 
criterion; and social welfare function. 

Unit-IV 

Money, Banking and Inflation: Demand for money (Classical and Keynesian); supply of money -
Fisher and Cambridge equations; high powered money: definition and concept; commercial banks: 
functions and credit creation; central bank: functions and instruments of credit control; inflation: 
meaning, types, causes, effects and control. 

Unit-V 

Trade Cycle: Concept, nature and characteristics; Hawtrey's monetary theory, Hayek's over 
investment theory, Keynes' view on trade cycle; control of trade cycle; Balance of Trade and Balance 
of Payments: concepts and components, equilibrium and disequilibrium in the BOP; consequences of 
disequilibrium and measures to correct the deficit in the BOP. 

Silberberg, E. & W. Suen (2001), The Structure of Economics: A Mathematical Analysis, 3rd Edn., 
McGraw Hill. 

Baumol, WJ. (1977), Economic Theory and Operation Analysis (3e), Prentice Hall of India, New Delhi. 
Gupta, S.B. (1994), Monetary Economics, S. Chand and Company, Delhi. 
Henderson, J. M. and R. E. Quandt (1980), Microeconomic Theory: A Mathematical Approach, 
MCGraw Hill, New Delhi. Koutsoyiannis, A. (1990), Modern Microeconomics. Macmillan, London 
Jingan, M.L (2007), Monetary Economics, Vrinda Publications, New Delhi. 
Lipsey, R. J. and K. A. Chystal (1999), Principles of Economics (9e), Oxford University Press, Oxford 
Mankiew, N.G. (2007), Principals of Macroeconomics, Thomson Learning Inc., New Delhi. 
Mankiw, N. G. (2007), Economics -Principles and Applications, Cengage Learning, New Delhi. 
Mukeherjee, Sampat (1990), Modern Economic Theory, Wiley Eastern Ltd., New Delhi. 
Samuelson, P.A. and W.D. Nordhaus (1998), Economics, Tata McGraw Hill, New Delhi. 
Shapiro, E (1996), Mocroeconomic Analysis, GalgotiPublications, New Delhi. 
Branson, WH (2005), Macroeconomic Theory and Policy, East West Press. 
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This paper deals with the basic international economic principles, theories and its applications to the real 
world situations. 

Paper-VI 

INTERNATIONAL ECONOMICS 

Unit-l 
Introduction, Basic tools and Trade theories: Nature and significance of international economics, 
production possibility curves, community indifference curves, offer curves, box diagrams, the law of 
absolute advantage, the law of comparative advantage, the Heckscher - Ohlin trade model, factor 
reversal and Leontief paradox. 

Suggested Readings: 

Unit-ll 
Terms of trade and Gains from trade: Concepts of terms of trade, factors affecting terms of trade, 
theory of reciprocal demand, gains from exchange and gains from specialization, gains from trade 
and income distribution, the theory of immiserizing growth. 

Unit-IlI 

Tariffs and Quotas: Types of tariffs and quotas, effects of tariffs under partial equilibrium and 
optimum tariff, effects of import quotas, Tariff-quota controversy and less developed countries with 
reference to India, non-tariff barriers to trade. 

Unit-IV 

Balance of Payments and Foreign Exchange: Problems, Adjustment Process, Absorption Approach, 
Foreign Trade Multiplier, Spot and Forward Rates of Exchange, Fixed and Flexible Exchange Rate, 
Purchasing Power Parity Theory, Current Account Convertibility of the Rupees, Move towards Capital 
Account Convertibility. 

Unit-IV 

International Macro Economic Policies: International Monetary System, Functions of IME, World 
Bank and W. T. O in the Context of India; Globalization and Financial Crisis; Concept of Regional Trade 
Blocks - BRICKS, ASEAN and Their Role in the Promotion of Trade. 

Bhagwati. J. (ED) (1981), International Trade, Selected Readings, Cambridge University Press, Mass. 
Carbaugh, R. J. (2004), International Economics (9e), Thomson South Western, Singapore. 
Joshi, V. and I. M. D. ittle (1998), India's Economic Reforms, Oxford University Press, Delhi. 
Kindleberger, C. P. (1973), International Economics, R. D. Irwin, Homewood. 
Mannur, H. G. (1997), International Economics, Vikas Publishing House, Pvt. Ltd. 
Panchamukhi, V. R. (1978), Trade Policies of India: A Quantitative Analysis, Concept Publishing 
Company, New Delhi. 
Salvatore, D. L. (1997), international Economics, Prentice Hall, Upper Saddle River, N. J. 
Singh, M. (1994), Indian Export Trends and Prospects for Self sustained Growth, Oxford University 
Press, Oxford. 
Sodersten, Bo (1991), International Economics, Macmillan Press Ltd., London. 
Cherunilam, F. (2008), International Economics, 5" Edn., Tata McGraw Hill Education. 

Salvatore, D. (2014), International Economics- Trade and Finance, 11" Edn. Paperback, Wiley. 
Stiglitz, J. (2016), Globalisation and its Discontrnts, Arihant. Ebook. 
Krugman, P. (2014, 10" Edn), International Economics- Theory & Policy, McGraw Hil 

Mohanty, SK (2014), India Chinao Bilateral Trade Relationship, Research & Information System for 
Developing Countries, A RBI Study. 
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